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INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Morbido Merchandise Private Limited

Report on the Audit of Financial Statements
Opinion

We have audited the accompanyingFinancial statements of Morbido Merchandise Private
Limited(“The Company”), which comprise the Balance Sheet as at 31st March, 2022 and the
Statement of Profit &Loss (including the statement of Other Comprehensive Income),
theCash Flow Statement and the Statement of Changes in Equity for the year then ended and
notes to the financial statements, including a summary of the significant accounting policies
and other explanatory information, (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaidfinancial statements for the year ended 31st March, 2022 give the
information required by the Companies Act 2013(“the Act”) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March 2022, and total comprehensive
income (comprising of profit and other comprehensive income) its cash flows and changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the “Auditor’s responsibilities for the Audit ofFinancial Statements”
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the
ethicalrequirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act,2013 and the Rules thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion on the financial statements. =2 s
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We draw our attention to Note 39 of the financial statements, as regards to the management

evaluation of COVID - 19 impact on the future performance of the Company. Our opinion is

not modified in respect of this matter.

Key Audit Matters
Key Audit Matters are those matters that, in our professional judgment, were of most
significance in our audit ofthe Financial Statements for the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter isprovided in that
context.

Physical Inventory Verification

The auditor’s responsibility is to ascertain
whether the management has satisfactory
procedures for physical verification of
inventories, so that in the normal
circumstances the programme of physical
verification will cover all material items of
inventories at least once during the year.

Due to COVID-19 pandemic and resulting
countrywide shutdown, the programme of
physical verification of inventories of stores
andspares could not be completed.

As per relevant Guidance Note, Auditors are
advised towitness implementation of physical
verificationprogramme; however, due to the
unfavourablecircumstances our presence was
not possible.

Principal Audit Procedures

Our audit procedures included but are not
limited to detailed written confirmations of
inventories held bythe stores in-charge of
different locations.

We have tested the effectiveness of controls
present for inwards and issues for
consumption. We have selected samples of
current year purchases present in closing
stock and have verified there Goods
Receipt Notes and subsequent payments
made by the company.

We have employed analytical procedures
such as reconciliation of quantities of
opening stock,purchases, consumption and
closing stock;comparison of current year
gross profit ratio with the gross profit ratio
for the previous year; comparison of
significant ratios relating to inventories
with the similar ratios for other company in
the s indu$uy.
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Other Information

The Company’s Board of Directors is responsible for the preparation of otherinformation.
The other information comprises the information included in the annual report but does
notinclude the financial statements and our auditor’s report thereon.The Company’s annual
report is expected to be made available to us after the date of this auditor’s report.

Our opinion on thefinancial statements does not cover the other information and we do not ~
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a materialmisstatement
of this other information; we are required communicate the matter to those charged with
governance and take necessary actions, as applicable under the relevant laws and
regulations.

Responsibilities of management and those charged with the governance for thefinancial
statement

The Company’s Board of Directors are responsible for the matters stated in section 134 (5)of
the Act with respect to the preparation and presentation of these financial statements that
give a true andfair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rule, 2015, as
amended. This responsibility alsoincludes maintenance of adequate accounting records in
accordance with the provisions ofthe Act for safeguarding of the assets of the Company and
for preventing and detectingfrauds and other irregularities; selection and application of
appropriate accounting policies;making judgments and estimates that are reasonable and
prudent; and design,implementation and maintenance of adequate internal financial
controls, that wereoperating effectively for ensuring the accuracy and completeness of the
accounting records,relevant to the preparation and presentation of the financial statement
that give a true andfair view and are free from material misstatement, whether due to fraud

or error. W QQ\ 23
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In preparing the financial statements, management is responsible for assessing the

Company’s ability to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Company or to cease operatiens, or has no realistic alternative but to

do so.

The Board of Directors are also responsible for overseeing the company’s financial repor'ng

process.

Auditor’s Responsibilities for the Audit of Financial Statements

b)

Our objectives are to cbtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these (inancial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal contr~ .

»  Obtain an understanding of internal financial controls relevant to the audit in order to

“design audit-procedures that are appropriate in the circumstances. Under section

143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system with reference to financial
y q

statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accoumnting policies used and the reasonableness of

accounting estimates and related disclosures made by management.
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e Conclude on the appropriateness of management’sand Board of Directors use of .he
going concern basis of accounting and, based on the audit evidence obtained, whether -
a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Lvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of reasonably knowledgeable
user of Financials Results may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work: and (ii) to evaluate the effect of any identified misstatements in Financial
Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such commumcaﬁon
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Report on Other Legal and Regulatory Requirement

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the “ Annexure A” statement on the matters Specified in paragraphs
3 and 4 of the Order, to the extent applicable.

(ii)  A) Asrequired by section 143(3) of the Act, we further report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit.

b. In our opinion proper books of account as required by law have been kept
by the Company so far as appears from our examination of those books;

c. The Balance Sheet, theStatement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the
Statement of Cash Flows dealt with bythis Report are in agreement with the
books of account.

d. In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014 Companies (Indian Accounting
Standards) Rules, 2015, as amended;

e. On the basis of written representations received from the directors as on
March 31, 2022, and taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2022, from being appointed as a
director in terms of Section 164(2) of the Act;

f.  With respect to the adéquacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”; our report express an
unmodified opinion on the adequacy and operating effectiveness of the
company’s internal financial controls over financial reporting,.
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(iii) ~ With respect to other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact
its financial position.

b. The Company did not have any long-term contracts including derivative
contracts; as such thequestion of commenting on any material foreseeable
losses thereon does not arise.

c. There has not been an occasion in case of the Company during the year
under report to transferany sums to the Investor Education and Protection
Fund. The question of delay in transferringsuch sums does not arise.

d. (i) The management has representedthat, to the best of its
knowledge and belief, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries”),with the understanding,
whetherrecorded in Writing or otherwise, that the Intermediary shall:

o Directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries”)
by or on behalf of the Company or

e Provide any guarantee, security or the like to or on behalf of the
Ultimate Beneficiaries.

(if) The management has represented, that, to the best of its
knowledge and belief, no funds have been received by the Company from
any persons or entities, including foreign entities (“Funding Parties”), with
the understanding, whether recordedin writing or otherwise, that the
Company shall:

e Directly or indirectly, lendor invest in other persons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries”)
by or on behalf of the Funding Party or

e Provide any guarantee, security or the like from or on behalf of
the Ultimate Beneficiaries; and

(iii) Based on such audit procedures as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representatlons 6nder subclause (d)(i) and

(d\(iﬂ contain any. material miss ci-aha
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(iv)  With respect to the matter to be includedin the Auditor’s Report under Section
197(16) of the Act:

[n our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance .
with the provisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) of the Act which are required to be
commented upon by us.

For S. Bhalotia& Associates
(Chartered Accountants)
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Annexure A to the Independent Auditor’s report on the financial statements ofMorbido
Merchandise Private Limited for the year ended 315t March 2022

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(1) (a)
(A)The company is maintaining proper records showing full particulars,
includingquantitative details and situation of Property, Plant & Equipment;

(B) The company does not own any intangible asset and hence the reporting
requirement of this sub-clause does not apply to the company.

(b) As per the information and explanation given to us, the Property, Plant and
Equipment have been physically verified by the management at regular intervals,
which in our opinion, is reasonable. According to the information and explanations
given to us, based on the records examined by us, no material discrepancies v. 2re
noticed on such verification

(c) According to the information and explanations given to us, the records examined
by us and based on the examination of the conveyance deeds provided to us, we
report that, the title deeds, comprising all the immovable properties of land and
buildings which are freehold, are held in the name of the Company as at the balance
sheet date.

In respect of immovable properties of land and building that have been taken on
lease and disclosed as fixed assets in the financial statements, the lease agreements
are in the name of the Company.

(d) According to the information and explanations given to us, based on the records
examined by us, the company has not revalued any of its Property, Plant and
Equipment (including Right to Use asset). As the company does not own any
intangible asset, the reporting requirement of this sub-clause does not apply to
intangible asset.
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(e) According to the information and explanations given to us, based on the records
examined by us, no proceedings have been initiated or are pending against the
company under Benami Transactions (Prohibition) Act, 1988 and rules made
thereunder as the company does not hold any benami property.

(ii)  (a) The inventories have been physically verified during the year by the management.
In our opinion, the frequency of verification is reasonable.

(b) The company has maintained proper records of inventory as explained to us. There
was no rnaterial discrepancies noticed on physical verification of inventory as
compared to the book records.

(c) The company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of
current assets. Based on the informaticn and explanation given to us and as
represented by the person those charge with governance, we have observed that
figures reported under quarterly returns or statements filed by the company with
such banks or financial institutions are not in agreement with the various heads of
ledger as per books of accounts of the company as reported in Note No. 38 to *he
financial statements. |

(iii)  (a) According to the information and explanationsgiven to us and on the basis of our
examination of the records of the Co’mpany; the Company has madé investments, and
has not provided guarantee or security or granted any advances in the nature of ioans,
secured or unsecured, to companies, firms, limited liability partnerships or-any other
parties for the year ended 31st March, 2022,

(A)Based on the audit procedures carriedon by us and as per the information and
explanations given to us, the Company has made investment as below:-

Particulars Amount O
(¥ in lakhs)
Aggregate amount of investment made during the year ~ Rs.56.28
Amount of investments made as at balance sheet date : ~ Rs:19.74

//:;\\“)‘,”
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(b) The company has not made any investment, provided guarantees or given security
during the year and therefore the reporting requirements of clause 3(iii)(b) of ihe
order is not applicable to the company.

(c) The company has not sanctioned any loans and advances in the nature of loans,
and has not stipulated the schedule of repayment of principal and payment of
interest. Accordingly clause 3(iii)(c) of the order is not applicable.

(d) As the company has not sanctioned any loans and advances, thus no amounts are
overdue for more than ninety days

(e)As the company has not sanctioned any loans and advances, thusthere is no loan
given falling due during the year, which has been renewed or extended or fresh lc..ns
given to settle the overdues of existing loans given to the same party.

(f)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not given any loans
either repayable on demand orwithout specifying any terms or period of repayment.

(iv)  In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 186 with respect to the loans
and investments made and provisions of section 185with respect to loans to directors.

(v)  In our opinion and according to the information and explanations given to us, based
on theexamination of records, the company has not accepted deposits from public and
there are no amounts which are deemed to be deposits and hence the provisions of
sections 73 to 76 or any other provisions of the Companies Act and the rules made
there under are not applicable to the company.

(vi)  According to information and explanation given by the management, the
maintenance of cost records have not been prescribed by the Central Government
under section 148(1) of the Act, for any of the activities carried on by the company and
hence para3(vi) of the Order is not applicable to the company.

(vii) (a) According to the information and explanations given to us, the Company has
generally been regular in depositing undisputed statutory dues including Income-tax,
Tax deducted at sources, Service Tax, and other material statutory dues applicable to
it, with the appropriate authoritiesand based on information and explanationgiven to
us, and examination of records, there are no ;)utatandmg of statutory dues as at 31st
March 2022 for a period of more than six mo;}fhs fr0mht1<12e\date they became payable.

L f \ ]
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(b) According to the information and explanations given to us and the records of the
Company examined by us, there were no statutory dues referred in para 3(vii)(a)
above which have not been deposited on account of any dispute, hence reporting
under the clause 3(vii)(b) is not applicable.

(viii) According to the information and explanationsgiven to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account,
in the tax assessments under the Income-tax Act, 1961 as income during the year.

(ix)  (a) According to the information andexplanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in
repayment of loans or other borrowings or in the payment of interest thereon to any
lender.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a
willful defaulter by any ban or financial institution or government o government
authority.

(c) According to the information and explanations given to us by the managementand
on the basis of our examination of the records of the Company, the Company has
utilized the sanctioned limits under the term loan for the purpose they have been
granted for.

(d) According to the information and explanations given to us and on an overall
examination of the balance sheet of theCompany, we report that no funds have been
raised on short-term basis by the Company. Accordingly, clause 3(ix)(d) of the Order
is not applicable.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries as defined under the Companies Act, 2013. Accordingly,
clause 3(ix)(e) of the Order is not applicable.

{le Ak
] » 1 l ! g
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(f) According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the year on
the pledge of securities held in its subsidiaries as defined under the Companies Act,
2013. Accordingly, clause 3(ix)(f) of the Order is not applicable

(x)  (a) The Company has not raised any money by way of initial public offer or further
public offer (including debt instruments). Accordingly, clause 3(x)(a) of the Order is
not applicable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of theCompany, the Company has not made any
preferential allotment or private placementof shares or fully or partly convertible
debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(xi)  (a) Based on examination of the books andrecords of the Company and according to
the information and explanations given to us, considering the principles of materiality
outlined in Standards on Auditing, we report that no fraud by the Company or on the
Company has been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-
section (12) of Section 143 of the Companies Act, 2013 has been filed the auditors in
Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

(xii) The company is not a Nidhi company and hence the provisions para 3(xii) (a) to (c) of
theOrder referred to in Companies (Auditor’s Report) Order, 2020 issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act does
not apply to the company.

(xiii) In our opinion and according to the informationand explanations given to us, the
transactions with related parties are in compliance with Sections 177 and 188 of the
Companies Act, 2013, where applicable, and the details of the related party
transactions have been disclosed in the financial statements as required by the

applicable Indian Accounting Standards. foabAs,
A - i
I ()

Head Office: Guwahati: h ok Raipur:
20B, Abdul Hamid Street 724, Peace Enclave, -:\“’{ S o 18, Recreation road
1F, East India House 4F,UlubariCharali, G.S. Road - 0 ACCILZ Choubey Colony
Kolkata — 700069 Guwahati - 781007 S Raipur —492001
Phone: +033-4004-7183/84/88 Phone: +036-1297-2323 Phone: +077-1400-3858

e-mail: ho@shassociates.co.in e-mail: ghy@shassociates.co.in e-mail: rpr@sbassociates.col.in



- -~ BRANCH OFFICE:

S. BhaIOtla&ASSOC|ates O\ 1-11-240/5/1. SHYAMLAL BUILDING
A DUGAR ARCADE, BEGUMPET

CHARTERED ACCOUNTANTS “\ HYDERAPAD - 500016

PHONE: +040-4007-5150/51/52

E-mail: hyd@sbassociates.co.in

(xiv) (a) Based on information and explanationsprovided to us and our audit procedures, in
our opinion, the Company has an internal audit system commensurate with the sizz
and nature of its business. ' '

(b) We have considered, the internal audit reports for the year under audit, issued to
the Company during the yecar and till date, in determining the nature, timing and
extent of our audit procedures.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

(xvi) (a) The Corﬁpany is not required to beregistered under Section 45-IA of the Reserve
Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) The Company has not conducted any Non-Banking Financial or Housing Fine "ce
activities during the period under audit without a valid Certificate of Registration
(CoR) from the Reserve Bank of India as per the Reserve Bank of India Act
1934 Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(¢) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the
Order is not applicable. ' ' '

(d) According to the information and explanations provided to us during the course
of audit, the Group does not have any CIC. Accordingly, the requirements of clr :se
3(xvi)(d) are not applicable. |

(xvii) Company has incurred cash lossesof Rs. 218.24 lakhs in the current financial year
2021-22. However, the company has not incurred any cash losses in the immediately
preceding financial year. '

(xviii) There has been no resignation of the statutoryauditors during the year. Accordingly,

clause 3(xviii) of the Order is not applicable. o G A
A SR
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(xix) According to the information and explanationsgiven to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on thedate of the audit report that the Company isnot capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when
they fall due.

(xx) Considering the losses in previous years, the company is not required to spent under
CSR activities during the year hence the clause 3(xx)(a) & (b) is not applicable.

For S. Bhalotia& Associawes
(Chartered Accountants)
__Firm’s Registration no.; 325040E
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N \ / = //CA Binod Kumar Sahoo
Place: Hyderabad N & (Partner)
R Zd AccQ .
Date: The 26thday of May, 2022 e Membership No: 305406
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Annexure B to the Independent Auditor’s report on the financial statements of
Morbido Merchandise Private Limited for the year ended 31st March 2022

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls with reference to Financial Statement of
M/s. Morbido Merchandise Private Limited(“The Company”) as of 31 March, 2022 in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management’'s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India ('ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its businéss,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and

the timely preparation of reliable financial information, as required under the Companies
Act, 2013. |

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and 1f such controls operated effectively

in all material respects. Fam 8
)
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operatng
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of thefinancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactinns
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, matc.ial
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the deglee of compliance with the
policies or procedures may deteriorate. Zia b
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Opinion

‘In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2022, based on the internal control cver
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. Bhalotia& Associates
(Chartered Accountants)
- Firm'’s Registration no.: 325040E

L]

5.5 P /CA Binod Kumar Sahoo
Place: Hyderabad ey accons” (Partner)
Date: The 26t day of May, 2022 ©° Membership No: 305406
UDIN: 22305406 ALRXLT2249
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MORBIDO MERCHANDISE PRIVATE LIMITED
CIN:- U17100T62016PTC1105§W
Statement of Assets and Liabilities as at March 31, 2022

(Rs. In Lakhs )

AS PER OUR REPORT OF EVEN DATE ATTACHED
For S. Bhalutla&'ﬁssdt;lgteg i =
Chartered &tc,?untamg ; ’-7:5_1/ N ,ﬂ%]C;'k" —% 0

FRN : 32 NN /,_‘\/ \'ﬂ \ \J
\ e 3 ng 'i
e \Tn\ = [ SECUNDERAR 34D ) 41}
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FOR AND ON BEHALF OF BOD
e

AN Ci\ fm Manoj Kurfiar Dujgar
/ (:‘ /f\,\".'(-’.':nf\ /&5 Managing Director & Chairman
CA. Bi 1ar.s réf:';f de 7 - _/ (DIN:00352733)
Partner 7V (\\ \ 4 > .

Membership ﬂm-«hﬁﬁf@ﬁ( -
Place: Hyderabad
Date : 26-05-2022

UDIN: 22305406ALRXLT2249

Purva Palshikar
Company Secretary

Particulars Note At anak
31st March, 2022 31st March, 2021
Non-current assets
(1){a) Property, Plant and Equipment and Intangible
Assets:-
(i) Property, Plant and Equipment 7 5 22.47 27.28
(2) Financial Assets
-Other Non current Assets 6 5.73 4.23
28.20 31.51
Current assets
{a) Inventories 7 50.30 138.45
(b) Financial assets
- Investments 8 19.74 -
- Trade receivables 9 660.36 1,580.50
- Cash and Bank Balances 10 16.75 6.47
- Other Financial Assets 11 526.44 12.24
{c ) Other Current Assets 12 38.84 22.53
1,312.42 1,760.18
Total assets 1,341.00 1,792.00
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 13 10.00 10.00
(b) Other Equity 14 (16.26) 206.81
Total Equity (6.26) 216.81
Liabilities
Non-current liabilities
(a) Financial Liabilities
- Borrowings 15 102.07 298.05
(b) Deferred tax liabilities (Net) 16 0.52 0.92
102.59 298.97
Current liabilities
(a) Financial liabilities
- Borrowings 17 829.24 874.56
- Trade Payables 18
- Total Outstanding dues of Micro and Small Enterprises
- 0.32
- Total Qutstanding dues Other than Micro and Small
Enterprises 1.90 229.19
- Other financial liabilities 19 11.95 35.48
(b) Other current liabilities 20 401.20 135.46
(c) Provisions 21 - 0.90
1,244.30 1,275.91
Total liabilities 1,347.00 1,575.00
Total equity and liabilities 1,341.00 1,792.00
Significant accounting policies and key accounting
estimates and judgements 1to4
See accompanying notes form an integral part of
Standalone Financial Statements. 29to 45

L\

Rajesh Kumar Dugar
Director
(DIN 00738059)

Chief Financial Officer




MORBIDO MERCHANDISE PRIVATE LIMITED
CIN:- U17100TG2016PTC110537
Statement of Profit and Loss for the Period Ending 31st March, 2022

(Rs. In Lakhs )}

: For the period endin For the period endin
i Note March 31,2022 3 March 31,2021
I {Income
Revenue from operations 22 3,158.24 2,796.18
Other Income 23 8.65 172.96)
Total Income 3,166.89| 2,969.14
Il [Expenses
Cost of Raw Materials and Components Consumed 24 2,988.38 2,567.07
Changes in Inventories of Finished Goods 25 88.15 47.35
Employee benefits expense 26 18.00 42.08
Finance costs 27 106.83 134.46
Depreciation & Amortisation Expense 5 5.23| 5.10
Other expenses 28 183.77 133.86
Total expenses 3,390.36 2,929.91
Il |Profit before tax (I-1I) (223.48) 39.23
IV |Tax expense:
Current Tax - 13.47
Deferred Tax (0.41)} (0.28)]
Tax pertaining to previous year - 0.01
Total Tax Expense {0.41) 13.19
V |Profit for the year (IV-V) {223.07i|7 26.04
VI |Other Comprehensive Income ]
A [tems that will not be reclassified to profit or loss = -
B Items that will be reclassified to profit or loss = =
Other Comprehensive Income for the year, net of
tax (A+B) - -
VI Total Other Comprehensive Income for the year
(V+VD) (223.07)| 26.04
VI EARNINGS PER EQUITY SHARE
Basic and Diluted (223.07)] 26.04
Significant accounting policies and key accounting estimates and
judgements 1to4
See accompanying notes form an integral part of Standalone
Financial Statements. 29 to 45

AS PER OUR REPORT OF EVEN DATE ATTACHED
For S. Bhalotia & Associates

Chartered Accountants

FRN : 325040E

CA. Binod Kumar Sahoo
Partner

Membership No .: 305406
Place: Hyderabad

Date : 26-05-2022

UDIN: 22305406ALRXLT2249

FOR AND ON BEHALF OF BOD

MORBIDO MERCHANDISE PRIVATE LIMITED

Manoj Ku%;ar

Managing Director & Chairman

(DIN:00352733)

Purva Palshikar
Company Secretary

t
Rajesh Kumar Dugar

Director
(DIN 00730059)

Nikhll Agarwal
Chief Financial Officer




MORBIDO MERCHANDISE PRIVATE LIMITED
CIN:- U17100TG2016PTC110537
Cashflow Statement for the year ended 31st March 2022

(Rs. In Lakhs )

PARTICULARS Year Ended 31st March 2022 Year Ended 31st March 2021
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit (Loss) before Tax (223.48)} 39.23
Adjustments for Non-Operating Activities:
Depreciation 5.23 5.10
Interest received - (77.40)}
Finance Cost 106.83 134.46
) 112.06 62.16
Operating Profit before Working Capital Changes (111.41) 101.39
Adjustments for Working Capital Changes:
Inventories 88.15 47.35
Change in Current Investments (19.74) “
Trade Receivables 920.14 74.56
Other Assets (525.01) 195.57
Provisions (0.90) (2.78)
Trade Payables (227.60) (467.96)
Other financial liabilities (23.53) 49.40
Other Current Liabilities 265.74 (166.97)]
Current Borrowings (45.32) 166.52
Cash Generation From Operations 431.93 (104.32)
Direct Taxes Paid (Net) (5.51)4 (16.18)§
A. Net Cash from Operating Activities 315.01 (19.11)
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Fixed Assets (including capital work in progress) (0.42) (0.78)
Interest Received - 77.40
B. Net Cash from Investing Activities (0.42) 76.62
CASH FLOW FROM FINANCING ACTIVITIES
Interest Paid (106.83) (134.46)
Other Non current Assets (1.50)4 (0.20)}
Loan to holding company - 324.82
Long Term Borrowings from Others (195.98) (247.12)
C. Net Cash from Financing Activities (304.31) (56.96)
Net Increase (Decrease) in Cash and Cash Equivalent (A+B+C) 10.28 0.54
Cash and Cash Equivalent (Opening) 6.47 5.92
Cash and Cash Equivalent (Closing) 16.75 6.47
AS PER OUR REPORT OF EVEN DATE ATTACHED
For S. Bhalotia & Associates T FOR AND ON BEHALF OF BOD
Chartered Accountants MORBIDO MERCHANDISE PRIVATE LIMITED \

FRN : 325040E

™ ( | \ T
CA. Binod Kumar Sahoo ' - '
Partner

Membership No .: 305406
Place: Hyderabad

Date : 26-05-2022

UDIN: 22305406ALRXLT2249

Manoj Kurhar Dugar
Managing Director & Chairman
(DIN:00352733)

Purva Palshikar
Company Secretary

L\

Rajesh Kumar Dugar
Director

(DIN 0073005

Nikhi§ Agarwal
Chief Financial Officer




Morbido Merchandise Private Limited
CIN:- U17100TG2016PTC110537
Statement of Changes in Equity for the period ended 31st March 2022

(Rs. In Lakhs )

A Equlty Share capital

art _No of shares| __In Rupees
Balance as at 1 Apnl 2021 100,000 10.00
Changes in equity share capital during 2020-21 - -
Balance as at 31 March 2021 100,000 10.00
Balance as at 1 April 2021 100,000 10.00
Changes in equlty share capital durmg 2021-22 -
Balance as at 31st March 2022 il - 100,000 | ~ 10.00
B. Other equity
AR : , _Retained Earnings | e R
Balance as at 1 April, 2020 (A) 180.77 180.77
Additions during the year: -
Profit for the year 26.04 26.04
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the year 2020-21 26.04 26.04
(B)
Transfer In/Out General Reserve =z
Balance at 1 April 2021 (D) 206.81 206.81
Additions during the year: -
Profit for the year (223.07)} (223.07)
Adjustment of Goodwill -
Other Comprehensive Income (net of tax) -
’(TE%tal Comprehensive Income for the year 2021-22 (223.07) 223.07)
Transfer In/Out General Reserve - -
Dividends - -
Tax on dividends =1 _ -
Balar 31st March 2022 (F=D+E) _ - (1626)] _(16.26)

As per our report of even date attached
For S.Bhalotia & Associates

Chartered Accountants
FRN : 325040E

&\/

CA. Binod Kumaf Sahoo ‘ Ly
Partner _\
Membership No .: 305406 '

Place: Hyderabad

Date : 26-05-2022

UDIN: 22305406ALRXLT2249

For and on behalf of
Morbido Merchandise Private limited

Manoj Kamar Dugar
Managing Director & Chairman
(DIN:00352733)

Purva Palshikar
Company Secretary

Rajesh Kumar Dugar
Director
(DIN:0073Q059)

Nikh§l Agarwal
Chief Financial Officer




MORBIDO MERCHANDISE PRIVATE LIMITED
CIN:- U17100TG2016PTC110537
Statement showing Ratios of the Standalone Financial Statements

(Rs. In Lakhs )|

Ratios: - Formula fo calculate Ratio | 31-03-2021 Varlance
Current Assets
(a) |Current Ratio Current Liabilities (excluding Provision for tax) 1.38 -23.54%
Total Debt (i)
b) |Debt-Equity Ratio 541 -2852.2
b) quity Total Equity 2852.26%
Earning before interest, tax and exception items (ii)
{c) |Debt Service Coverage Ratio |Interest expenses+ principal Repayments made| 0.47 -178.53%
during the period for long term loans
INet Income (iii)
d) |Return on Equity Ratio 0.12 29586.
@ Wby Shareholders' Equity 3B6:10%
Cost of goods sold (Cost of Material Consured+
(e) |inventory turnover Ratio PAficinges . + Changes in Inventory + 16.88 95.54% (v}
|Manufacturing Expenses)
Average Inventories
Trade Receivables turnover |Value of sales and Serevices (v)
1.7 63.0
th Ratio Average Trade Receivables 8 N
Trade Paybales turnover Turnover {vi)
6.03 352,
(&) ratio Average Trade Payables aa%
Turover (vii)
(h) |Net Capital turnover ratio - 12.90 -4014.06%
INet Capital
() [Net Profit Ratio e Pt attenie 0.01 -gsg.as5 (i)
Turnover
EBIT (ix)
Return on Capital loyed 0.13 -200.87%
0 pE, capital employed 1,389.43
INotes:
(i) Decrease in Debt levels & major decrease in Net worth base has resulted in fall of Debt - Equity ratio
(ii) Decrease in EBITDA levels & decreased debt levels has resulted in fall of Debt Service Coverage ratic
(iii) Decrease in Net Income & Shareholders Equity has resulted in fall of Return on Equity.
{iv) Increase in revenue by 13% Year-on-year with decrease in average inventory level has resulted in better Inventory turnover ratic
v} Increase in revenue by 13% Year-on-year with 31% increase in average trade receivables has resulted in better Trade receivables turnover ratic
(vi) Increase in Cost of goods sold by 17% Year-on-year with 75% decrease in average trade payables has resulted in fall of Trade payable turnaver ratic
(vil) Increase in revenue by 13% Year-on-year with 103% decrease in Net capital has resulted in fall of Net caiptal turnover ratic
(vili) Decrease in the performance of company led to an decrease in net profit by 79% Year-on-year has resulted in Negative Net Profit Ratio
(ix) Decrease in EBIT by 167% Year-on-year with 38% decrease in capital employed has resulted in Negative Return on capital employec




Morbido Merchandise Private Limited

STATUTORY AUDIT 2021-2022
SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

1. Corporate Information
Morbido Merchandise Private Limited (“the company”) is a Company registered under the
Companies Act, 1956. It is a private limited company domiciled in India. It was incorporated on 27th
June, 2016 having its registered office at Shyam Arihant, 1-8-304-7/10 & 11, Pattigadda Road,
Secunderabad, Rangareddi 500003 TG. The company’s CIN No. is.
U17100TG2016PTC110537. The company is engaged in trading of ‘construction chemicals’,
Petrochemicals and Plastic Products.

2. Basis of preparation

The financial statements are separate financial statements prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time). For all periods up to and including the year ended March 31,
2022 the Company prepared its financial statements in accordance with accounting standards
notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP). These financial statements have been prepared
and presented under the historical cost convention, on the accrual basis of accounting except for
certain financial assets and financial liabilities that are measured at fair values at the end of each
reporting period, as stated in the accounting policies set out below. The accounting policies have
been applied consistently over all the periods presented in these financial statements.

3. Use of estimates and judgments:

The preparation of the financial statements in conformity with Ind AS requires the management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are made and, if
material, their effects are disclosed in the notes to the financial statements.

4, Significant Accounting Policies:
(a) Business combinations and goodwill
In accordance with Ind AS 101 provisions related to first time adoption, the Group has elected
to apply Ind AS accounting for business combinations prospectively from April 1, 2016. As
such, Indian GAAP balances relating to business combinations entered into before that date,
including goodwill, have been carried forward with minimal adjustment. The same first time
adoption exemption is also used for associates and joint ventures. Business combinations are
accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred measured at acquisition date fair value and the
amount of any non-controlling interests in the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests in the acquiree at fair value or
at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs
are expensed as incurred. At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognized at their acquisition date fair values. For this purpose, the
liabilities assumed include contingent liabilities representing present obligation and they are
measured at their acquisition fair values irrespective of the fact that outflow of resources
embodying economic benefits is not probable. Goodwill is initially measured at cost, being the
excess of the aggregate of the consideration transferred and the amount recognized for non-
controlling interests, and any previous interest held, over the net identifiable assets acquired
and liabilities assumed. After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the ,ae_qyisition date, allocated to each of the Group’s cash-
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Morhido Merchandise Private Limited

STATUTORY AUDIT 2021-2022
generating units that are expected to benefit from the combination, irrespective of whether
other assets or liabilities of the acquiree are assigned to those units.

Revenue Recognition

Revenue is recognized and measured at the fair value of the consideration received or
receivable, to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with
Customers” using the cumulative catch-up transition method, applied to contracts that were
not completed as of April 1, 2018. The Company has evaluated and there is no material impact
of this amendment on the Financial Statement of the Company.

Other income:

Other income is comprised primarily of interest income, dividend income, gain / loss on
investments and exchange gain/loss on forward and options contracts and on translation of
other assets and liabilities. Interest income is recognized using the effective interest method.
Dividend income is recognized when the right to receive payment is established.

Property, Plant and Equipment

Property, plant and equipment are stated at cost of acquisition or construction net of
accumulated depreciation and impairment loss (if any). All significant costs relating to the
acquisition and installation of property, plant and equipment are capitalized. Such cost
includes the cost of replacing part of the property, plant and equipment and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts
of plant and equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in statement of profit and loss as incurred. The present value of the expected cost
for the decommissioning of an asset after its use is included in the cost of the respective asset
if the recognition criteria for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognized. The identified components are
depreciated over their useful lives, the remaining asset is depreciated over the life of the
principal asset,

Depreciation for identified components is computed on straight line method based on useful
lives, determined based on internal technical evaluation. Freehold land is carried at cost.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Investment Properties

Property that is held for long-term rental yields or for capital appreciation or both is classified
as investment property. Investment Property is measured at its cost, including related
transaction costs and where applicable borrowing costs. Subsequent expenditure is capitalised
to the asset’s carrying amount only when it is probable that future economic benefits
associated with the expenditure will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred.
When part of an investment property is replaced, the carrying amount of the replaced part is
derecognized. Investment Properties are depreciated using the straight-line method as per the
provisions of Schedule II of the Companies Act, 2013 or based on useful life estimated on the
technical assessment.

mii
h

=4




(e)

(f)

(8)

(h)

Morbido Merchandise Private Limited

STATUTORY AUDIT 2021-2022
Intangible Assets
Intangible assets are recognised when it is probable that the future economic benefits that
are attributable to the asset will flow to the enterprise and the cost of the asset can be
measured reliably.

Depreciation and amortization:

Depreciation is provided on the straight-line method over the useful lives as prescribed under
Part C of Schedule II of the Companies Act 2013. Depreciation for assets purchased /sold
during a period is proportionately charged.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is: -
Expected to be realised or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period
- All other assets are classified as non-current.
Aliability is current when:
- Itis expected to be settled in normal operating cycle;
- Itisheld primarily for the purpose of trading;
- Itis due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.
- The Company classifies all other liabilities as non-current.

Financial assets

Financial assets comprise of cash and cash equivalents.

Initial recognition:

All financial assets are recognised initially at fair value. Purchases or sales of financial asset
that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognised on the trade date, i.e., the date that the
company commits to purchase or sell the assets.

Subsequent Measurement:

(i) Financial assets measured at amortised cost: Financial assets held within a business
model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial assets give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding are measured at amortised cost using effective interest rate (EIR)
method. The EIR amortization is recognised as finance income in the Statement of
Profit and Loss.

The Company while applying above criteria has classified the following at amortised

cost:

a) Trade receivable
b) Cash and cash equivalents
c) Other Financial Asset
Impairment of Financial Assets:
Financial assets are tested for impairment based on the expected credit losses.

De-recognition of Financial Assets:

A financial asset is primarily de-recognised when the rights to receive cash flows from
the asset have expired or the Compa _31 h\s transferred its rights to receive cash flows
from the asset. :
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STATUTORY AUDIT 2021-2022

Impairment of Non-Financial Assets

At each reporting date, the Company assesses whether there is any indication that an
asset may be impaired. Where an indicator of impairment exists, the company makes a
formal estimate of recoverable amount. Where the carrying amount of an asset exceeds
its recoverable amount the asset is considered impaired and is written down to its
recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets, in which case, the
recoverable amount is determined for the cash generating unit to which the asset
belongs.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

Inventories

Finished Goods held for trading to be valued at cost or net realizable value, whichever is
lower.

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less. Deposits with banks are
subsequently measured at amortized cost and short term investments are measured at
fair value through statement of profit & loss account.

Financial liabilities

Initial recognition and measurement:

All financial liabilities are recognized initially at fair value and transaction cost that is
attributable to the acquisition of the financial liabilities is also adjusted. These liabilities
are classified as amortized cost.

Subsequent measurement:

These liabilities include are borrowings and deposits. Subsequent to initial recognition,
these liabilities are measured at amortized cost using the effective interest method.
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included as finance costs in the statement of profit and loss. This category generally
applies to borrowings.

De-recognition of financial liabilities:

A financial liability is de-recognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the statement of profit or loss.

(m) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur. Borrowing costs consist of interest,
exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost and other costs that an entity incurs in
connection with the borrowing of funds lnvestment income earned on the temporary
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STATUTORY AUDIT 2021-2022
investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalization.

Employee Benefits

Employee benefits are charged to the Statement of Profit and Loss for the year.
Provident Fund

Retirement benefits in the form of Provident Fund are defined contribution scheme and
such contributions are recognized when the contributions to the respective funds are
due. There are no other obligation other than the contribution payable to the respective
funds.

Gratuity

The Company has not created any gratuity fund. However adequate provisions have been
made in the accounts for gratuity liability. The benefit vests upon completion of five
years of continuous service and once vested it is payable to employees on retirement or
on termination of employment. In case of death while in service, the gratuity is payable
irrespective of vesting.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed
within one year from the balance sheet date is recognized on the basis of undiscounted
value of estimated amount required to be paid or estimated value of benefit expected to
be availed by the employees.

Short-term employee benefits

Expense in respect of other short term benefits is recognized on the basis of the amount
paid or payable for the period during which services are rendered by the employee.

Income Taxes

Income tax expense is comprised of current and deferred taxes. Current and deferred tax
is recognized in net income Current income taxes for the current period, including any
adjustments to tax payable in respect of previous years, are recognized and measured at
the amount expected to be recovered from or payable to the taxation authorities based
on the tax rates that are enacted or substantively enacted by the end of the reporting
period.

Deferred income tax

Deferred income tax assets and liabilities are recognized for temporary differences
between the financial statement carrying amounts of existing assets and liabilities and
their respective tax base using the tax rates that are expected to apply in the period in
which the deferred tax asset or liability is expected to settle, based on the laws that have
been enacted or substantively enacted by the end of reporting period. Deferred tax assets
and liabilities are not recognized if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable income nor the accounting
income.

Minimum Alternative Tax (MAT)

MAT credit is recognized as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an asset in accordance
with the recommendations contained in Guidance Note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the
statement of profit and loss and shown as MAT Credit Entitlement. The company reviews
the same at each balance sheet date and writes down the carrying amount of MAT Credit
Entitlement to the extent there is no longer convincing evidence to the effect that
company will pay normal Income Tax during the specified period.
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Morbido Merchandise Private Limited

STATUTORY AUDIT 2021-2022

(p) Leases

{a)

As alessee

Leases of property, plant and equipment where the company, as lessee, has substantially
all the risks and rewards of ownership are classified as finance leases. Finance leases are
capitalized at the lease’s inception at the fair value of the leased property or, if lower, the
present value of the minimum lease payments. The corresponding rental obligations, net
of finance charges, are included in borrowings or other financial liabilities as
appropriate. Each lease payment is allocated between the liability and finance cost. The
finance cost is charged to the profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period.
Leases in which a significant portion of the risks and rewards of ownership are not
transferred to the company as lessee are classified as operating leases. Payments made
under operating leases (net of any incentives received from the lessor) are charged to
profit or loss on a straight-line basis over the period of the lease unless the payments are
structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases.

As alessor

Lease income from operating leases where the company is a lessor is recognized in
income on a straight-line basis over the lease term unless the receipts are structured to
increase in line with expected general inflation to compensate for the expected
inflationary cost increases. The respective leased assets are included in the balance sheet
based on their nature.

Lease-hold land:

Leasehold land that normally has a finite economic life and title which is not expected to
pass to the lessee by the end of the lease term is treated as an operating lease. The
payment made on entering into or acquiring a leasehold land is accounted for as
leasehold land use rights (referred to as prepaid lease payments in Ind AS 17 “Leases”)
and is amortized over the lease term in accordance with the pattern of benefits provided.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past

events, and when a reliable estimate of the amount of obligation can be made at the

reporting date. These estimates are reviewed at each reporting date and adjusted to

reflect the current best estimates. Provisions are discounted to their present values,

where the time value of money is material.

Contingent liability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within
the control of the Company or

e Present obligations arising from past events where it is not probable that an outflow
of resources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of

income is virtually certain, related asset is recognized.

Fair value measurement
In determining the fair value of its financial instruments, the Company uses following
hierarchy and assumptions that are based on market conditions and risks existing at
each reporting date. Fair value hierarchy:
All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:
» Level 1—Quoted (unadjusted) market prices in active markets for identical
assets or liabilities
» Level 2—Valuation techniques for which the lowest level input that is significant
to the fair value measurem,eq!tt is: d{@ctly or indirectly observable
i f?; og
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STATUTORY AUDIT 2021-2022
» Level 3— Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.
For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

{s) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding during
the year. The weighted average number of equity shares outstanding during the year is
adjusted for events of bonus issue. For the purpose of calculating diluted earnings per
share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

(t) Cash dividend to equity holders of the Company
The Company recognizes a liability to make cash distributions to equity holders of the
Company when the distribution is authorized and the distribution is no longer at the
discretion of the Company. Final dividends on shares are recorded as a liability on the
date of approval by the shareholders and interim dividends are recorded as a liability on
the date of declaration by the Company’s Board of Directors.
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MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

6 Other Non-Current Assets

(Rs. In Lakhs )

Particulars Asat AER
31st March 2022 31st March 2021
Other Financial Assets
Security Deposits:-
(Unsecured, Considered Good)
Rent Deposit 5:73 2.54
Other Deposit - 1.70
Total 5.73 4.23
7 Inventory
Particulars ARt Azt
31st March 2022 31st March 2021
Stock in Trade 50.30 138.45
Total 50.30 138.45
Refer Note No. 4(j)
8 Current Investments
Particulars Azt Asat
31st March 2022 31st March 2021
In Equity shares 19.74 -
Total 19.74 -
9 Trade Receivables
Particulars AR Asat
31st March 2022 31st March 2021
Unsecured
Considered Good
Less than 6 Months 128.33 1,379.59
6 months to 1 Year 16.60 200.65
1-2 Years 515.42 0.26
2 - 3 Years - -
More than 3 years 0.01 -
Total 660.36 1,580.50




MORBIDO MERCHANDISE PRIVATE LIMITED

Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

10 Cash and Bank Balances

(Rs. In Lakhs ),

Particulars Asat Anat
31st March 2022 31st March 2021
Cash & Cash Equivalents
Cash in Hand 4.58 4.85
In Current Accounts 12.17 1.62
Total 16.75 6.47
11 Other Financial Assets
Particulars e SR
31st March 2022 31st March 2021
(Unsecured, Considered Good) e
Advance to Suppliers 525.91 8.54
Commission Receivable - 3.20
Others Receivables 0.53 0.49
Total 526.44 12.24
12 Other Current Assets
Particulars A% at Asat
31st March 2022 31st March 2021
(Unsecured, Considered Good)
Balances with Government Authorities 23.66 20.50
Advance recoverable in cash of kind, for which value to
be received Lrly 0.24
Income Tax Refundable 7.30 1.79
Total 38.84 22.53




MORBIDO MERCHANDISE PRIVATE LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

13. Equity Share Capital (Rs. In Lakhs )
e o)
March 31st, 2021
Particulars
Number of
Amount
shares
Authorized Capital
10,00,000 equity shares of Rs. 10/- each 1,000,000 100.00
Issued, Subseribed and Paid-up Capital
1,00,000 equity shares of Rs. 10/- each fully paid up 100,000 10.00

Hn) Terms / rights attached to Equity Shares

The Company has only one class of issued equity shares having a par value of Rs.10/- per share. Lach shareholder is entitiled to one vote per|
share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after,
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at
1
Particulars March 31st, 2021
Number of J—
Shares
Equity Shares of Rs.10/- each fully paid up
Shares outstanding at the beginning of the year 100,000 10.00
Shares Issued during the year - -
Shares bought back during the year - -
Shares outstanding at the end of the year 100,000 10.00
¢) Details of shareholders holding more than 5% shares in the C
As at
March 31st, 2021

Name of the shareholder

1 | Number of shares | % of holding

Promoter's Share Holding

CDG Petchem Limited (Holding Company) 100,000 100%

100,000

The shareholding information has been extracted from the records of the Company including register of sharcholders/ members and is based on
legal ownership of shares.




MORBIDO MERCHANDISE PRIVATE LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

14 Other equity (Rs. In Lakhs )
Particulars ResO/iRE SHIC SUr s Total
Retained Earnings
Balance as at 1 April, 2020 (A) 180.77 180.77
Additions during the year: - -
Profit for the year 26.04 26.04
Total Comprehensive Income for the year 2020-21 (B) 26.04 26.04
|Balance at 31 March 2021 (C=A+B) 206.81 206.81
Balance at 1 April 2021 (D) 206.81 206.81
Additions during the year: - -
Profit for the year (223.07)} (223.07)
Total Comprehensive Income for the year 2021-22 (E) (223.07)' (223.07)
Balance as at 31st March 2022 (F=D+E) (16.26) (16.26)

Description of nature and purpose of reserve is as follows

Retained Earnings: Retained earnings comprise of net accumulated profit/(loss) of the company, after declaration of

dividend.

15 Borrowings

Particulars A5 40 s
31st March 2022 31st March 2021

Secured
Vehicle Loan From Bank (against hypothecation of Skoda Car) - 7.62
(repayable in 60 EMIs of Rs 50,399/- each) - -
Term Loan from Bank™® 102.07 98.43
*Primary Security: Exclusive charge over Current Assets of the
company.
Collateral Security: Exclusive charge over Plot of residential land
situated at Survey No 341/3, Dadra Village owned by Chandantara
Commercial Pvt Ltd
Residential vacant land situated at S No 340/2, S no 348/2, S No x .
350/1, S No 350/2, ,S no 349/1 & S No 351/1/2 situated at Dadra
Terms of Repayment: Principal amount outstanding to be repaid in
36 EMIs after moratorium period of 12 months
Interest rate: @ I-EBLR(7.7%)+ Spread
Unsecured = *
Others (From Related Parties) - 197.17
Total (A) 102.07 303.21
(B) Less: Current maturities of vehicle loan - 5.16

Total (A-B) 102,07 298.05

16 Deferred tax liabilities (NET)
Particulars A8 a¢ AR
31st March 2022 31st March 2021
Deferred tax liability
Opening Balance 0.92 1.20
Add: Deferred tax for the year -0.41 -0.28
~.Total 0.52 0.92

\,
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MORBIDO MERCHANDISE PRIVATE LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

17 Borrowings (Rs. In Lakhs)
Particulars Agat Asat
31st March 2022 31st March 2021
Secured
Working Capital Loan From bank* 827.26 836.59
Current Maturities of Long Term borrowﬂgs* 1.98 37.97
Total 829.24 874.56
17a
S Blirhose (4 nef tosh Whether used for the
Particulars of Loans purpose stated in the
No Agreement)
loan Agreement
The facility shall be used for
1|Working Capital Loan From bank with ECLGS working capital Yes
requirements
18 Trade Payables
Particulars Axat A
31st March 2022 31st March 2021
For Goods & Services
Less than 1 year
- Total Outstanding dues of Micro and Small Enterprises - 0.32
- Total Outstanding dues Other than Micro and Small Enterprises 1.90 229.19
Total} 1.90 229,51
19 Other Financial Liabilities
Particulars A% Asat
31st March 2022 31st March 2021
Statutory Dues Payable 1.06 2.57
Creditors for expenses 10.89 32.91
Total 11.95 35.48
20 Other Current Liabilities
Particulars Agat Asat
31st March 2022 31st March 2021
Audit Fee Payable 0.37 0.37
Advance from customers (Related party) 400.83 135.09
Total 401.20 135.46
21 Provisions
Particulars Asat Asat
31st March 2022 31st March 2021
Provision for Employee Benefits - 0.90
Total - 0.90
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MORBIDO MERCHANDISE PRIVATE LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

25a

Revenue from operations (Rs. In Lakhs )
; For the period endin For the period endin
Fazticnlavs March 31,2022 8 March 30,2021
Sale of chemicals 3,959.91 3,509.91
Less: Inter Unit Sale (232.75) (349.58)
Less: Discount (0.45) (0.32)
3,726.72 3,160.01
Less; Duties & Taxes (568.48) (363.83)
Total 3,158.24 2,796.18
Other Income
y For the period endin, For the period endin
Farticalars Macch 31, 2022 : March 31,2020
Commission - 5.5%
Discount received 7.81 2.44
Interest Received - 77.40
Foreign Exchange Gain (Net) - 47.31
Sundry Balances written off = 0.67
Interest from Holding Company 2 35.35
Profit on sale of Short Term Investments 0.84 -
Other Income 0.00 4.28
Total 8.65 172.96
Cost of Materials Consumed
For the period endin, For the period endin,
Particulars March 31,2022 March 31,2021
Opening Stock 3 )
Add:- Purchases 3,185.62 2,916.65
Less: Inter Unit Purchase (197.24) (349.58)
Less:- Closing Stock - -
Total 2,988.38 2,567.07
Changes in Inventories of Finished Goods
; For the period endin, For the period endin
Particulars Mk 31, 2022 r March 31,2021
Increase/Decrease in stock of Traded Goods
Inventories (at opening)
Finished Goods 138.45 185.80
Total (A) 138.45 185.80
Inventories (at close)
Finished Goods 50.30 138.45
Total (B) 50.30 138.45
Total (A-B) 88.15 47.35
Details of closing inventory of:
. For the period endin For the period endin;
Rarticatirs Marc[;lel-ll, 2022 . Marcl;l 31,2021 ¥

Finished Goods

(Broad heads)
Construction Chemicals

138.45

138.45




MORBIDO MERCHANDISE PRIVATE LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

26 Employee benefit expenses

(Rs. In Lakhs)

< For the period endin, For the period endin
et March31.2022 March 31,2021
Salaries and Wages - 12.08
Directors Remuneration 18.00 30.00
Total 18.00 42,08
27 Finance cost
" For For the period endin
Particulars Mt:::;‘e; 110‘;;;: " March 31,2021 ¢
Bank Charges 0.26 0.39
Interest Expense 106.40 131.5%7
Other Borrowing Cost 0.18 2,50
Total 106.83 134.46
28 Other expenses
; For the period endin, For the period endin
Particulars March 31, zoz;.l . March 31,2021
Administrative Expenses
Insurance charges 5.65 11.71
Printing & Stationery 0.01 0.12
Rent, Rates and Taxes 33.36 28.82
Travelling Expenses 0.92 3.76
Communication Expenses 0.26 0.26
Audit Fees 0.65 0.60
Foreign Exchange Fluctuation Loss 0.14 =
Repairs & Maintenance
-Buildings - 0.13
-Others - 143
Detention charges - 16.89
Donations - 13.26
Postage and courier charges 0.03 0.11
Professional and Consultancy Charges 0.98 2.68
Sundry Blance Written Off 86.35 5
Miscellaneous Expenses 0.61 3.37
Total Administrative Expenses (A) 128.96 83.16
Selling & Distribution Expenses
Advertisement/ Business Promotion Expenses 0.75 14.48
Transportation costs 54.06 36.22
Total Selling & Distribution Expenses (B) 54.81 50.70
__.Total (A+B) 183.77 133.86




Morbido Merchandise Private Limited

STATUTORY AUDIT 2021-2022

Figures in Lakhs
S No. gature of Name of the Related Parties 2021-22 2020-21
ransaction
M/s. Defodil Dealcom Pvt Lid
Opening Balance(including interest) - 543
Add: (Given)/ taken during the year - 95,00
Less: Repaid During the year - (100.56)
Add: Interest payable/ (receivable) - 0.13
Closing Balance (including interest) . -
Ayushman Merchants Pvt Ltd
Opening Balance 180.38 531.78
5 Advances Add: (Given)/ taken during the year 215.20 1,510.67
taken/ (Given) [y ess: Repaid During the year (400.78) (1,901.12)
Add: Interest payabe/ (receivable) 5.20 39.05
Closing Balance (including interest) - 180.38
Dugar Ventures LLP
Opening Balance 16.79 -
Add: (Given)/ taken during the year 107.50 75.00
Less: Repaid During the year (124.29) (60.00)
Add: Interest payabe/ (receivable) - 1,79
Closing Balance (including interest) - 16.79
Advances
6 Taken/(Given) | CDG Petchem Limited (107.50) -
for materials

Disclosure required under Section 186(4) of the Companies Act 2013

Disclosure pursuant to Securities Exchange Board of India (Listing Obligation and Disclosure
Requirement and Regulation 2015) and Section 186 of the Companies Act 2013 is disclosed in note

no: 29

30. In the opinion of Board of Directors and to the best of their knowledge and belief, the value on
realization of current assets, loans and advances in the ordinary course of business, would not

be less than the amount at which the same are stated in the Balance Sheet.

31. Earnings Per Share (EPS)

Figures in Rupees

Particulars 2021-22 2020-21
Net Profit after Tax (2,23,07,033) | 26,03,976
Net Profit/ (loss) after Tax available for equity shareholders - For
Basic and Diluted EPS (2,23,07,033) | 26,03,976
Weighted Average No. Of Shares for Basic / Diluted EPS (No's) 1,00,000 1,00,000
Nominal Value of Equity Shares 10/- 10/-
Basic/ Diluted Earnings Per Equity Share (223.07) 26.04

- 32. Contingent Liabilities and Commitments (to the extent not provided for)

: As at 31-03-2022 As at 31-03-2021
Particulars
Rupees Rupees
Contingent Liabilities = -
Commitment:
Guarantees issued by banks -
TPNDISEN




Morbido Merchandise Private Limited

STATUTORY AUDIT 2021-2022

33. CIF Value of Imports
Figures in Lakhs
Particulars 2021-22 2020-21
Raw material / Traded Goods 202.78 977.33
Total 202.78 977.33
34. Earnings in Foreign Currency
Particulars 2021-22 2020-21
Commission 3.20 5.51
Total 3.20 5.51

35. Financial risk management objectives and policies
The Company’s principal financial liabilities comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance and support Company's
operations. The Company's principal financial assets include inventory, trade and other
receivables, cash and cash equivalents and land advances and refundable deposits that
derive directly from its operations. The Company is exposed to market risk, credit risk and
liquidity risk.

A,

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will

fluctuate because of changes in market prices. Market risk comprises two types of risk:

interest rate risk and other price risk, such as equity price risk and commodity/ real
estate risk. Financial instruments affected by market risk include loans and borrowings
and refundable deposits

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Company's
exposure to the risk of changes in market interest rates relates primarily to the
Company's long-term debt obligations with floating interest rates. The Company
manages its interest rate risk by having a balanced portfolio of fixed and variable rate
loans and borrowings. The Company does not enter into any interest rate swaps.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial

instrument or customer contract, leading to a financial loss. The Company is exposed to

credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including refundable joint development deposits, security deposits,
loans to employees and other financial instruments.

Trade receivables

i. Receivables resulting from sale of properties: Customer credit risk is managed by
requiring customers to pay advances before transfer of ownership, therefore,
substantially eliminating the Company’s credit risk in this respect.

ii. Receivables resulting from other than sale of properties: The firm has established
credit limits for customers and monitors their balances on ongoing basis. Credit
Appraisal is performed before leasing agreements are entered into with customers.
The risk is also marginal due to customers placing significant amount of security
deposits for lease and fit out rentals.

Financial Instrument and cash deposits

Credit risk from balances with banks and financial institutions is managed by the
Company’s Finance department in accordance with the Company’s policy.
Investments of surplus funds are reviewed and approved by the Company’s Board of
Directors on an annual ba,s:s Tl‘lé Cbmpany s maximum exposure to credit risk for the
components of the stateﬁx@nt of ﬁnaneial\gomtlon at 31 March 202] and 2020 is the

carrying amounts. ’fO“ / \ \\ RN
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Morbido Merchandise Private Limited

STATUTORY AUDIT 2021-2022

C. Liquidity risk

The Company's objective is to maintain a balance between continuity of funding and
flexibility through the use of bank deposits and loans.

The table below summarizes the maturity profile of the Company’s financial liabilities
based on contractual undiscounted payments:

Figures in Lakhs
Year Ended | On Demand | 3 to 12 Months 1to5 Years >5 Years Total
31-Mar-22
Borrowings - 829.24 102.07 931.31
829.24 102.07 931.31

31-Mar-21 -
Borrowings - 874.56 298.05 1,172.61

. 874.56 298.05 1,172.61

36. Capital Management

For the purpose of the Company’s capital management, capital includes issued equity
capital, and all other equity reserves attributable to the equity holders of the Company.
The primary objective of the Company’s capital management is to maximize the
shareholder value. '

The Company manages its capital structure and makes adjustments in light of changes
in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to
shareholders. The Company monitors capital using a gearing ratio, which is net debt
divided by total capital plus net debt. The Company includes within net debt, interest
bearing loans and borrowings, trade and other payables, less cash and cash

equivalents.

Figures in Lakhs

Particulars 31 Mar 2022 31 Mar 2021
Borrowings (Long term and Short term including
Current maturity of Long term Borrowings) (A) 931.32 1,172.61
Note 15 & 17
Other Payable (current and non-current, excluding
current maturity of long term borrowings) (B) 415.05 401.34
Note 18,19, 20 & 21
Less Cash and Cash Equivalents (C) Note 10 16.75 6.47
Net Debt (D) = (A) + (B) - (C) 1,329.62 1,567.49
Equity Share capital (E) Note 13 10.00 10.00
Other Equity (F) Note 14 (16.26) 206.81
Total Capital (G) = (E) + (F) (6.26) 216.81
Capital and Net debt (H) = (D) + (G) 1,323.37 1,784.30

100.47




MORBIDO MERCHANDISE PRIVATE LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

37) Trade Payables ageing schedule (Rs. In Lakhs )
batticulars Outstanding for following periods from due date of payment
Less than 1 year |1-2 Years 2-3 years More than 3 years Total

As at 31.03.2022

(i) MSME - - - - -
(ii) Others 1.90 - - - 1.90
(iii) Disputed dues — MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total 1.90 - - - 1.90
As at 31.03.2021

(i) MSME 0.32 - - % 0.32
(i) Others 229,19 - - - 229.19
(iii) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - 3 - £
Total 229.51 - - - 229.51

38) Summary of reconciliation of quarterly returns filed by the Company with banks & the books of accounts

) s
grticulae Stock Balances Debtors Creditors
Date Details
As per books 283.65 1,285.15 237.42
30.06.2021 submitted to the 597.67 1,556.94 89.66
Bank
Difference (314.02) (271.78) 147.75
As per books 203.00 1,005.14 344.75
30.09.2021 SuBmitiad-toie 588.67 1,494.63 79.67
Bank
Difference (385.67) (489.49) 265.08
As per books 133.01 1,019.70 21.06
31.12.2021 SURmitted tothe 206.78 1,650.96 17.64
Bank
Difference (73.77) (631.27) 3.42
As per books 50.30 660.36 1.90
31.03.2022 Subityeed e 321.13 751.19 0.99
Bank
Difference (270.83) (90.83) 0.91

* The difference in the values between the Stock; and Beok Debt Statement submitted to the bank and the books of
i Ao o0 AR I . . -
accounts is due to pending of updation of péﬁ_kjehtr;es.ag&{ggrgs in the Books of Accounts at the time of submission to the

bank, and the satement such submitted \o{a/s.iﬁie'bared with“p:rﬁgiﬁ\'\onal figures. e
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Morbido Merchandise Private Limited

STATUTORY AUDIT 2021-2022

39. Impact of COVID-19: The outbreak of novel Coronavirus (COVID-19) .Pandemic globally and
in India and the consequent lockdown restrictions imposed by national governments is
causing significant disturbance and slowdown of economic activity across the globe, The
Company has assessed the possible effects that may arise from the COVID-19 pandemic on the
business. As on the current date, based on the assessment, the Company has concluded that
the impact of COVID - 19 pandemic is not material on the carrying value of the assets of the
business, however this has effected the operations of the company and has had impact on
sales and profitability among others. Due to the nature of the pandemic and the resultant
operational guidelines that may be announced by the governments in future, the Company
will continue to monitor the developments to identify significant impact, if any in the future

period.

40. The management has considered the possible effects, if any that made result from the
pandemic relating to COVID-19 on the carrying amount of trade receivables and inventories.
In developing the assumptions and estimates relating to the uncertainty as at the balance
sheet date in relation to the recoverable amount of these assets. The management has
considered the global economic conditions prevailing as that the date of approval of these
financial results and has used internal and external source of information to the extent
determined by it. The actual outcome of these assumptions and estimate may vary in future

due to the impact of the pandemic.

41.The company’s unit which has to suspend operations temporarily due to government
directives relating to COVID-19, have since resume partial operations, as per the Guidelines

and norms prescribed by the government authorities.
42. Trade Payable & Trade Receivables balances are subject to confirmation.

43. Goods and Services Tax has been reduced from sales in the Statement of Profit & Loss.

44. Outstanding dues to the Micro, Small & Medium Enterprises as defined under the Micro, Small
& Medium Enterprises Development Act, 2006, has been disclosed to the extent information

obtained from the vendors

45. Previous year’s figures have been regrouped and rearranged, wherever found necessary.

AS PER OUR REPORT OF EVEN DATE ATTACHED

For S. Bhalotia & Associates ‘ For MORBIDO MERCHANDISE PRIVATE LIMITED
Chartered Accountants
FRN: 325040E e & 2, / )
o S WY A
\ [\ / ;i . A ‘l“.r‘?‘.:’;';"“i‘:‘,
)/,’\j (= \ 40 )@ i Manoj Kumar Dugar Rajesh Kumar Dugar
il G, % / g ;f.»/ Managing Directcr & Chairman Director

CA. Birfod Kumar Sahoo
Partner

Membership No: 305406
Place: Hyderabad

(DIN: 00352733) (DIN: 00730059)

Date: 26-05-2022 Purva Palshikar Nikhil Agarwal
UDIN: 22305406ALRXLT2249 Company Secretary Chief Financial Officer
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